
Ethical Codes And Income Distribution - The
Key to a Fair Society
Income distribution is a hot topic in today's society. Many people are concerned
about the increasing gap between the rich and the poor. It's no secret that wealth
is concentrated in the hands of a few, while a large portion of the population
struggles to make ends meet.

But what role do ethical codes play in income distribution? Can they help bridge
the gap and create a more equal society? In this article, we will explore the
relationship between ethical codes and income distribution and discuss their
potential impact on society.

Understanding Income Distribution

Before diving into ethical codes, it's essential to have a clear understanding of
income distribution. Income distribution refers to how the total income generated
in a society is divided among its members. Ideally, income distribution should be
fair and equitable, ensuring that everyone has access to basic needs and
opportunities for a decent standard of living.
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However, in reality, income distribution is often skewed, resulting in wealth
disparities. The rich get richer, while the poor continue to struggle. This inequality
can lead to social unrest, crime, and a host of other societal issues.

The Role of Ethical Codes

Ethical codes are guidelines that govern individuals' behavior and actions. They
provide a framework for moral decision-making and establish expected standards
of conduct. These codes are commonly followed in various professions, such as
medicine, law, and business.

When it comes to income distribution, ethical codes can play a crucial role in
promoting fairness and addressing inequality. For instance, companies that
adhere to ethical business practices are more likely to ensure better income
distribution among their employees. They may implement policies that promote
equal pay for equal work, offer fair promotions and opportunities for
advancement, and provide adequate benefits for all employees.

Furthermore, ethical codes can influence public policies and regulations.
Governments that prioritize ethical values and principles are more likely to
introduce measures that promote income redistribution, such as progressive
taxation, social welfare programs, and minimum wage laws.

Potential Impact on Society
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By emphasizing ethical codes and promoting fair income distribution, societies
can benefit in numerous ways. Firstly, a more equitable income distribution can
help reduce poverty and improve social mobility. When wealth is less
concentrated, more individuals have the opportunity to move up the
socioeconomic ladder, fostering upward mobility and enhancing social cohesion.

Secondly, ethical codes and fair income distribution can help address social
inequalities. It can mitigate the harmful effects of unchecked capitalism and
prevent the creation of an underclass of marginalized individuals. When people
perceive the income distribution as fair, they are more likely to trust the system
and feel less resentment, leading to a more stable society.

Moreover, fair income distribution can lead to increased consumer spending and
economic growth. When more individuals have disposable income, they can
contribute to the economy, boosting demand for goods and services, and
fostering economic prosperity.

While ethical codes alone cannot solve all income distribution issues, they play
an essential role in promoting fairness and equality in society. By adhering to
ethical principles, both individuals and organizations can contribute to a more
equitable income distribution. Governments can also play a crucial role by
implementing policies that prioritize ethical values and aim to reduce wealth
disparities.

Ethical codes and fair income distribution are vital components of an inclusive
and just society. By addressing income inequalities, we can work towards
creating a world where everyone has equal opportunities and a chance to thrive.
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In contemporary non-mainstream economic debate, it is widely thought that the
functioning of a market economy needs a set of rules (i.e. institutions) which bind
agents in their behaviour, allowing efficient outcomes. This idea is contrary to the
General Equilibrium Model (GEM) where markets are pictured as working in an
institutional vacuum and where social and historical variables play no role.
However, in more recent times, a large group of economists have begun to insert
social and moral variables into standard models based on the rational choice
paradigm, following the increasing interest – on the part of firms – in the possible
positive effects of adopting ethical codes.

In this key new text Guglielmo Davanzati studies this burgeoning view that ethics
and economics can be compatible. Does ‘morality’ affect income distribution?
And, if so, what are the effects of the widespread adoption of ethical codes on the
functioning of the labour market? Central to Davanzati’s efforts is the thesis that
the roots of these new developments can be traced back to the pioneering work
of Thorstein Veblen and John Bates Clark. Utilizing their contrasting works,
Davanzati’s text illuminates the propagation of ethical codes within the two
opposing frameworks i.e. the neoclassical and the institutional.
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Davanzati’s important book will be an invaluable reference for readers interested
in history of economic thought, economics and moral philosophy.
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