
Ivar Kreuger: The Financial Genius Behind a
Century of Wall Street Scandals

In the tumultuous world of finance, few names generate as much intrigue and
controversy as Ivar Kreuger. Born on March 2, 1880, in Kalmar, Sweden, Kreuger
rose to prominence as a financial genius during the early 20th century. However,
his success was marred by a web of deception, manipulation, and ultimately,
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scandalous collapse. This article dives deep into the life of Ivar Kreuger, exploring
his achievements, methods, and the lasting impact he had on Wall Street.

The Rise of a Visionary

At a young age, Ivar Kreuger exhibited remarkable business acumen. He had a
knack for identifying overlooked investment opportunities and turning them into
profitable ventures. As the son of a wealthy engineer, Kreuger had the advantage
of a privileged upbringing and access to networks crucial for his later success.
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One defining moment in Kreuger's career was his founding of Kreuger & Toll AB,
a match manufacturing company. This venture laid the foundation for his financial
empire. By devising innovative strategies and securing lucrative contracts,
Kreuger rapidly expanded his business across Europe and the United States.
With each triumph, his reputation as a financial guru grew stronger.
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Kreuger became widely known for his ingenious use of financial instruments,
particularly swaps. Swaps allowed Kreuger to exchange less favorable
investments for more attractive ones, enhancing his overall portfolio. This
strategy allowed him to minimize risks and maximize profits, cementing his status
as a financial genius.

The Establishment of Trusts

Amidst his success, Kreuger devised an intricate web of trusts, making it difficult
for outsiders to comprehend the true magnitude of his holdings. By controlling an
extensive network of companies and trusts, Kreuger wielded immense power in
the financial world.

However, behind the veil of these trusts lay a complex web of debt and concealed
information. Kreuger managed to manipulate financial statements and
misrepresent the true financial health of his empire. This fraudulent setup would
eventually lead to his downfall.

The Dark Side of Success

As his empire grew, so did the pressure to sustain its appearance of success. To
attract investors and maintain favorable credit ratings, Kreuger resorted to
increasingly elaborate schemes, resorting to falsifying accounting records and
using shell companies to inflate the value of his holdings.

However, the weight of his deceit became too heavy to bear. As the global
financial crisis loomed over the late 1920s, Kreuger's empire began to crumble.
His debts became insurmountable, and the carefully constructed facade started
to unravel.

A Legacy of Scandal



The collapse of Kreuger's empire in 1932 sent shockwaves through Wall Street
and the global financial community. Investors who had once revered him as a
financial genius now faced significant losses.

Investigations into Kreuger's fraudulent activities exposed a tangled web of
deception and financial tampering. The repercussions were felt for decades, with
the fallout from his scandals contributing to the creation of tighter regulations and
increased scrutiny within the financial sector.

Ivar Kreuger's story is a cautionary tale of ambition, deceit, and the far-reaching
consequences of unethical financial practices. While his methods were
questionable, there is no denying Kreuger's financial brilliance. His ability to
manipulate markets, use financial instruments to his advantage, and build an
empire that captivated the world is a testament to his extraordinary intellect.

However, Kreuger's legacy serves as a constant reminder of the potential havoc
that can be wreaked by unchecked power. The scars left by his scandals continue
to shape the financial landscape, reminding investors and regulators of the need
for transparency, accountability, and ethical practices in the pursuit of financial
success.
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At the height of the roaring '20s, Swedish 'migr' Ivar Kreuger made a fortune
raising money in America and loaning it to Europe in exchange for matchstick
monopolies. His enterprise was a rare success story throughout the Great
Depression.

Yet after Kreuger's suicide in 1932, the true nature of his empire emerged. Driven
by success to adopt ever-more perilous practices, Kreuger had turned to shell
companies in tax havens, fudged accounting figures, off-balance-sheet
accounting, even forgery. He created a raft of innovative financial products --
many of them precursors to instruments wreaking havoc in today's markets.
When his Wall Street empire collapsed, millions went bankrupt.

Frank Partnoy, a frequent commentator on financial disaster for the Financial
Times, New York Times, NPR, and CBS's "60 Minutes," recasts the life story of a
remarkable yet forgotten genius in ways that force us to re-think our ideas about
the wisdom of crowds, the invisible hand, and the free and unfettered market.
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