The Tax Cuts and Jobs Act: A Complete
Breakdown of the Bill That Changed America

On December 22, 2017, President Donald Trump signed the Tax Cuts and Jobs
Act (TCJA) into law, bringing significant changes to the American tax system.
From corporate tax rates to individual deductions, this comprehensive tax reform
bill has impacted every aspect of the economy and the average American's
wallet. In this article, we will delve into the details of the TCJA, analyzing its key

provisions and their effects on businesses and households.

Overview and Objectives of the Tax Cuts and Jobs Act

The Tax Cuts and Jobs Act aims to simplify the tax code, spur economic growth,
and increase the competitiveness of American businesses in the global market.
Its main objectives are to reduce tax rates, eliminate certain deductions, and
revamp the corporate tax structure. By doing so, the bill intends to create jobs,

boost investments, and put more money into the pockets of American taxpayers.

Changes to the Corporate Tax System

One of the most significant aspects of the TCJA is the dramatic reduction in the
corporate tax rate, dropping from 35% to a flat 21%. This change is expected to
encourage domestic investment and bring back offshore profits, stimulating
economic growth and job creation. Additionally, the bill alters the international tax
system by adopting a territorial tax system, in which corporations are only taxed

on their earnings within the United States.
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In an effort to level the playing field for American manufacturers, the TCJA

introduces a provision known as the Global Intangible Low Taxed Income (GILTI).
This provision aims to discourage profit shifting by taxing the income of American

companies flagged as artificially shifted to low-tax jurisdictions.

Effects on Small Businesses and Pass-through Entities

The TCJA provides significant benefits for small businesses and pass-through
entities such as partnerships, LLCs, and S corporations. These entities can now
deduct up to 20% of their qualified business income, subject to certain limitations.
This deduction aims to unleash the entrepreneurial spirit, allowing small business

owners to keep more of what they earn and reinvest in their businesses.

Changes to Individual Tax Rates and Deductions

The Tax Cuts and Jobs Act revised the individual tax brackets, resulting in lower
tax rates for most Americans. The top individual tax rate decreased from 39.6% to
37%, leaving more money in the hands of high-income earners. However, it is
essential to note that the new tax brackets come along with other changes, such

as the elimination of certain deductions and exemptions.
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Under the TCJA, the standard deduction nearly doubled, providing taxpayers with
a simpler filing process. However, this decision means that many itemized
deductions, such as those for property taxes and state income taxes, have been
limited or eliminated. While the increase in the standard deduction benefits some
taxpayers, others may find themselves worse off without the ability to claim

itemized deductions.

Impact on Families and Child Tax Credit

The Tax Cuts and Jobs Act introduced changes to the Child Tax Credit, aiming to
provide additional relief to families. The credit increased from $1,000 to $2,000
per qualifying child, and the income phase-out threshold increased significantly,
allowing more families to benefit from the credit. This change gives families with
children a considerable financial advantage, alleviating some of the financial

burdens associated with raising a family.

Effects on Real Estate and Mortgage Deductions

One area significantly affected by the TCJA is the real estate sector. The bill
limited the mortgage interest deduction to the first $750,000 of the indebtedness,
down from the previous limit of $1 million. Additionally, the deduction for state and
local taxes (SALT) became capped at $10,000, impacting homeowners in high-
tax states. These changes generated mixed reactions, with some arguing that
they might negatively impact the real estate market while others believe they will

have a minimal effect.

The Tax Cuts and Jobs Act: Analyzing the Results

Since its implementation, the Tax Cuts and Jobs Act has sparked debates among
economists, policymakers, and taxpayers. Proponents argue that the bill has
stimulated economic growth, leading to increased investments and job creation.

They point to reduced corporate tax rates as the driving force behind these



positive outcomes. Critics, on the other hand, claim that the benefits of the TCJA
have disproportionately favored high-income earners and corporations, widening

the wealth gap.

As time goes on, the effects of the Tax Cuts and Jobs Act will become more
apparent. Evaluating the bill's success will require monitoring economic
indicators, tax revenue data, and the experiences of American taxpayers. It
remains to be seen whether the TCJA will effectively achieve its intended goals,
but one thing is certain: this comprehensive tax reform bill has had a profound

impact on America's economy and tax system.

The Tax Cuts and Jobs Act marked a landmark change in the American tax
system, implementing sweeping reforms to both corporate and individual taxes.
By reducing tax rates, eliminating some deductions, and restructuring the
corporate tax system, the bill intended to stimulate economic growth, job creation,
and overall prosperity. However, the TCJA has not been without its critics, who

argue that the benefits disproportionately favor the wealthy.

Only time will tell the true consequences of the Tax Cuts and Jobs Act. As
taxpayers adjust to the new rules and regulations, it is essential to stay informed
about the implications on personal finances and business strategies. With
ongoing debates surrounding the TCJA, the long-term impacts will continue to

shape the nation's economic landscape for years to come.

Tax Cuts and Jobs Act: The Complete Bill

by Rod Caldwell (Kindle Edition)

4.3 outof 5
Language : English
File size : 1115 KB
Text-to-Speech : Enabled
Screen Reader : Supported

Enhanced typesetting: Enabled


http://epilogueepic.com/file/UlpFNnFHVDArbE03RGZpRm5HZ1ordDBBdjlacXdNSlVTT0tGV1JPUGE1NFE3c1FXalN3cmg5SUJ5YjdoYnpOcE00SUVOeTJ6Y3NYcUkwUk5Od25GdnY0Y0g5MDVaTnZ0VGdFTlJ3bVd0ZUNiQUgyM2UzK0pMTkRHUzdOVTN6OFJYRFk3d2p4cVl0N1VaTWMvOGpSbHhBPT0=:f4.pdf

------------- — X_Ray . Enabled

TAx [:“Ts Word Wise : Enabled
AND Print length : 439 pages
JOBS ACT:

THE COMPLETE BILL

— kR A AR R AR R R —

Intraduction by Patricia Cohen,
Reparter on economics and tax policy for
the NEW YORK TAMES
Forewsr 4 by Michael Cohn
Editor-in-Chief, ACCOUNTING TRDAY

<
@ PDF
<" DOWNLOADE-BOOK B}

At the end of 2017, Congress passed the biggest tax plan since 1986. Whether

you were for or against the sweeping overhaul, the Tax Cuts and Jobs Act will
begin to affect individuals and businesses as early as January 2018. Yet, until

now, relatively few people have had access to it or read it.

Whether you file on your own, use someone to prepare your taxes, or you are an
accountant yourself, to really understand how the bill will affect you means you
must dig in. And having this complete resource, including the full text of the bill,
will help you navigate its complexities. From dramatic reductions in taxes for
corporations and other businesses, to an increase to standard individual
deductions, there are many changes that Americans need to understand before

the IRS comes calling.

With insider analysis and insight from Patricia Cohen, who covers the national
economy for the New York Times and whose front-page stories on this topic
informed a nation, as well as specific tips from Michael Cohn, editor-in-chief of

AccountingToday.com, this is an indispensable reference.


http://epilogueepic.com/file/UlpFNnFHVDArbE03RGZpRm5HZ1ordDBBdjlacXdNSlVTT0tGV1JPUGE1NFE3c1FXalN3cmg5SUJ5YjdoYnpOcE00SUVOeTJ6Y3NYcUkwUk5Od25GdnY0Y0g5MDVaTnZ0VGdFTlJ3bVd0ZUNiQUgyM2UzK0pMTkRHUzdOVTN6OFJYRFk3d2p4cVl0N1VaTWMvOGpSbHhBPT0=:f4.pdf
http://epilogueepic.com/file/UlpFNnFHVDArbE03RGZpRm5HZ1ordDBBdjlacXdNSlVTT0tGV1JPUGE1NFE3c1FXalN3cmg5SUJ5YjdoYnpOcE00SUVOeTJ6Y3NYcUkwUk5Od25GdnY0Y0g5MDVaTnZ0VGdFTlJ3bVd0ZUNiQUgyM2UzK0pMTkRHUzdOVTN6OFJYRFk3d2p4cVl0N1VaTWMvOGpSbHhBPT0=:f4.pdf

TAXATION FOR

BUSINESSES

ROD CALDWELL

THE 3 TAX SECRETS
YOU NEED TO KNOW ABOUT

SELLING YOUR BUSINESS

FODD C. GANOS TDILLM (TAR)
FORBES ONLINT CONTRIBUTOR

Understanding Australian Business Taxation
Concessions

Running a business in Australia can be an immensely rewarding
experience. However, navigating the complex landscape of taxation can
be quite daunting for many entrepreneurs....

The Tax Secrets You Need To Know About
When Selling Your Business

Are you considering selling your business? Congratulations! It's an

. exciting time, but before you jump into the process, there are some

important tax secrets you need to...

The Untold Story of Hector Garcia: A Great
Hispanic and Latino American

When we think about the contributions of Hispanic and Latino Americans
to our society, names like Cesar Chavez, Sonia Sotomayor, and Roberto
Clemente often come to mind....

National Geographic Readers Deadliest
Animals: Unlocking the Secrets of Nature's
Most Dangerous Creatures

Have you ever wondered about the incredible ability of certain creatures
to instill fear in our hearts? National Geographic Readers Deadliest
Animals dives deep into the...


http://epilogueepic.com/Understanding%20Australian%20Business%20Taxation%20Concessions.pdf
http://epilogueepic.com/Understanding%20Australian%20Business%20Taxation%20Concessions.pdf
http://epilogueepic.com/guide/the-3-tax-secrets-you-need-to-know-about-when-selling-your-business.html
http://epilogueepic.com/guide/the-3-tax-secrets-you-need-to-know-about-when-selling-your-business.html
http://epilogueepic.com/The%20Untold%20Story%20of%20Hector%20Garcia%20A%20Great%20Hispanic%20and%20Latino%20American.pdf
http://epilogueepic.com/The%20Untold%20Story%20of%20Hector%20Garcia%20A%20Great%20Hispanic%20and%20Latino%20American.pdf
http://epilogueepic.com/National%20Geographic%20Readers%20Deadliest%20Animals%20Unlocking%20the%20Secrets%20of%20Nature%27s%20Most%20Dangerous%20Creatures.pdf
http://epilogueepic.com/National%20Geographic%20Readers%20Deadliest%20Animals%20Unlocking%20the%20Secrets%20of%20Nature%27s%20Most%20Dangerous%20Creatures.pdf

Korean Folk Tales: The Unmannerly Tiger And
18 Others

Korean culture is rich in history, traditions, and folklore. Among the
various forms of storytelling, Korean folk tales hold a special place.
Passed down through...

The Cold Start Problem: Solving the Puzzle of
Recommender Systems

In the era of data-driven technologies, recommender systems have
become an integral part of our online experience. These systems suggest
products, services, and content...

_TAX BUTS_ The Tax Cuts and Jobs Act: A Complete
AND Breakdown of the Bill That Changed America

JoBs AET: On December 22, 2017, President Donald Trump signed the Tax Cuts
THE COMPLETE BILL . o .

—eenennne e ANd JObS Act (TCJA) into law, bringing significant changes to the
Biesssimenntll A Merican tax system. From corporate tax...

ferewerd by Michael Cohn
Editor-in-Chief. ACCOUNTING TORAY

The Unofficial Comic Minecraft - A Blocky
Adventure Like No Other

With its endless possibilities and creative gameplay, Minecraft has
captured the hearts of millions...

tax cuts and jobs act tax cuts and jobs act deutsch tax cuts and jobs act expiration


http://epilogueepic.com/Korean%20Folk%20Tales%20The%20Unmannerly%20Tiger%20And%2018%20Others.pdf
http://epilogueepic.com/Korean%20Folk%20Tales%20The%20Unmannerly%20Tiger%20And%2018%20Others.pdf
http://epilogueepic.com/The%20Cold%20Start%20Problem%20Solving%20the%20Puzzle%20of%20Recommender%20Systems.pdf
http://epilogueepic.com/The%20Cold%20Start%20Problem%20Solving%20the%20Puzzle%20of%20Recommender%20Systems.pdf
http://epilogueepic.com/guide/tax-cuts-and-jobs-act-the-complete-bill.html
http://epilogueepic.com/guide/tax-cuts-and-jobs-act-the-complete-bill.html
http://epilogueepic.com/The%20Unofficial%20Comic%20Minecraft%20-%20A%20Blocky%20Adventure%20Like%20No%20Other.pdf
http://epilogueepic.com/The%20Unofficial%20Comic%20Minecraft%20-%20A%20Blocky%20Adventure%20Like%20No%20Other.pdf

tax cuts and jobs act of 2017 impact tax cuts and jobs act of 2017 summary
tax cuts and jobs act 2022 tax cuts and jobs act (tcja) tax cuts and jobs act did it work

tax cuts and jobs act of 2017 who benefits tax cuts and jobs act of 2017 pros and cons



