
What Economics Is And What It Should Be

In today's rapidly evolving world, economics plays a crucial role in shaping the
societies we live in. But what exactly is economics, and more importantly, what
should it be?

Understanding Economics

Economics is a social science that deals with the production, distribution, and
consumption of goods and services. It analyzes how individuals, businesses, and
governments make choices about resource allocation to satisfy their needs and
desires. By examining how these choices interact, economists can unravel the
intricate networks of supply and demand that drive our global economy.
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However, economics isn't just about money and finances. It extends far beyond
that. It encompasses a wide array of topics, including politics, sociology,
psychology, and even environmental considerations. It is the study of human
behavior and decision-making in the face of scarcity.

History of Economics

Throughout history, various economic theories and approaches have emerged.
From the classical theories of Adam Smith to the Keynesian revolution,
economists have continuously tried to understand and improve our economic
systems.

Adam Smith, often considered the father of modern economics, advocated for the
idea of market competition and the "invisible hand" guiding self-interested
individuals towards the greater good. Later, John Maynard Keynes challenged
these views with ideas centered around government intervention and stabilizing
economic fluctuations.
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Since then, countless schools of thought have contributed to the ever-evolving
field. From Friedrich Hayek's belief in individual freedom to John Nash's game
theory, each perspective has brought new insights and debates into the world of
economics.

The Role of Economics Today

Today, economics is a dominant force that influences almost every aspect of our
lives. It plays a crucial role in shaping government policies, business strategies,
and even our personal financial decisions.

Despite its significance, some argue that economics has become too focused on
efficiency and material gains, neglecting other important facets such as
environmental sustainability and societal well-being.

This leads us to the question: What should economics be?

Redefining Economics

Economics should move beyond solely considering monetary outcomes and
broaden its scope to include the long-term consequences of economic activities.
It should prioritize sustainability, social welfare, and the well-being of individuals
and communities.

Instead of viewing economic growth as the ultimate measure of success,
economists should recognize the need for a more holistic approach. This involves
considering factors such as income distribution, quality of life, and environmental
impact in decision-making processes.

Furthermore, economics should aim to address the root causes of inequality and
poverty, to create a more equitable society. By focusing on improving overall well-



being, economics can contribute to building a more inclusive and prosperous
future for all.

The Power of Economic Education

Education plays a pivotal role in driving these necessary changes in economics.
By promoting an understanding of economic principles, we can empower
individuals to challenge traditional notions and advocate for a more inclusive
framework.

Through education, people can recognize the interconnectedness of economic
decisions with social and environmental outcomes. They can become more
mindful consumers, citizens, and policymakers, capable of making informed
choices that truly benefit their own lives and the world around them.

Economics is more than just numbers and equations; it is the study of human
behavior and decision-making in an ever-changing world. It should be a tool for
improving not only our material wealth but also our overall well-being and the
health of our planet.

By redefining economics to include a broader scope and by fostering economic
education, we can shape a future where economic decisions serve the greater
good and build a sustainable and inclusive society.
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How economics needs to change to keep pace with the twenty-first century and
the digital economy

Digital technology, big data, big tech, machine learning, and AI are revolutionizing
both the tools of economics and the phenomena it seeks to measure, understand,
and shape. In Cogs and Monsters, Diane Coyle explores the enormous problems
—but also opportunities—facing economics today if it is to respond effectively to
these dizzying changes and help policymakers solve the world’s crises, from
pandemic recovery and inequality to slow growth and the climate emergency.

Mainstream economics, Coyle says, still assumes people are “cogs”—self-
interested, calculating, independent agents interacting in defined contexts. But
the digital economy is much more characterized by “monsters”—untethered,
snowballing, and socially influenced unknowns. What is worse, by treating people
as cogs, economics is creating its own monsters, leaving itself without the tools to
understand the new problems it faces. In response, Coyle asks whether
economic individualism is still valid in the digital economy, whether we need to
measure growth and progress in new ways, and whether economics can ever be
objective, since it influences what it analyzes. Just as important, the discipline
needs to correct its striking lack of diversity and inclusion if it is to be able to offer
new solutions to new problems.

Filled with original insights, Cogs and Monsters offers a road map for how
economics can adapt to the rewiring of society, including by digital technologies,
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and realize its potential to play a hugely positive role in the twenty-first century.
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