What Went Wrong And How We Can Protect
Ourselves In The Future

THE

GREAT AMERICAN
HOUSING BUBBLE

_T: B
WHAT WENT WRONG
AND HOW WE CAN
PROTECT OURSELVES

IN THE FUTURE

Adam J. Levitin Susan M. Wachter

In today's rapidly changing world, it is becoming increasingly important to
understand the mistakes of the past and implement effective strategies to protect
ourselves in the future. In this article, we will explore what went wrong in various

aspects of life such as technology, environment, and personal security.
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Additionally, we will discuss actionable steps that individuals and communities

can take to ensure a safer and more resilient future.

The Technological Pitfalls

One major area where things have gone wrong is in the realm of technology.

While technological advancements have brought us tremendous benefits, they

have also exposed us to new risks and vulnerabilities. From data breaches to

privacy concerns, the digital landscape is riddled with threats. It is crucial to

understand how to navigate this increasingly interconnected world and protect

ourselves from cyber-attacks and online scams.
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The Fragile Environment

The environment is another area where we can see the consequences of past
mistakes. Climate change, pollution, and deforestation are just a few issues that
need urgent attention, and their effects are already beginning to take a toll on our

planet. By understanding what went wrong in the past and learning from these
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mistakes, we can adopt sustainable practices, conserve resources, and work

towards a healthier and more resilient environment for future generations.

Personal Security - A Necessity

One aspect often overlooked is personal security. As crime rates rise and new
forms of threats emerge, it is essential to equip oneself with the necessary
knowledge and tools to stay safe. Understanding the mistakes of the past can

help us identify potential risks and take proactive measures to protect ourselves

and our loved ones.

SECURITY SERVICES. A
NECESITY FOR EVERY
BUSINESS

Make SHIELD work for
your new business,

Building a Secure Future
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Now that we have highlighted some of the areas that have gone wrong, let us
discuss how we can protect ourselves in the future. It starts with education and
awareness. By staying informed about the latest threats and understanding the
potential consequences, we can make better decisions and take appropriate

actions to mitigate risks.

Another key aspect is collaboration. Building resilient communities and fostering
relationships among neighbors can go a long way in enhancing our collective
security. Sharing information, resources, and skills can create a strong support
network that can effectively respond to challenges and minimize the impact of

future crises.

Reflecting on what went wrong in the past and taking steps to protect ourselves in
the future is crucial for our well-being and survival. Whether it is harnessing
technology safely, preserving the environment, or ensuring personal security, it is
through our collective efforts that we can build a safer and more prosperous
world. By always learning, adapting, and implementing new strategies, we can
navigate the uncertainties ahead and protect ourselves against the unknown

challenges that lie in wait.
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The definitive account of the housing bubble that caused the Great Recession—

and earned Wall Street fantastic profits.

The American housing bubble of the 2000s caused the worst global financial
crisis since the Great Depression. In this definitive account, Adam Levitin and
Susan Wachter pinpoint its source: the shift in mortgage financing from
securitization by Fannie Mae and Freddie Mac to “private-label securitization” by
Wall Street banks. This change set off a race to the bottom in mortgage

underwriting standards, as banks competed in laxity to gain market share.

The Great American Housing Bubble tells the story of the transformation of
mortgage lending from a dysfunctional, local affair, featuring short-term, interest-
only “bullet” loans, to a robust, national market based around the thirty-year fixed-
rate mortgage, a uniquely American innovation that served as the foundation for

the middle class.

Levitin and Wachter show how Fannie and Freddie’s market power kept risk in
check until 2003, when mortgage financing shifted sharply to private-label
securitization, as lenders looked for a way to sustain lending volume following an
unprecedented refinancing wave. Private-label securitization brought a return of
bullet loans, which had lower initial payments—enabling borrowers to borrow
more—Dbut much greater back-loaded risks. These loans produced a vast
oversupply of underpriced mortgage finance that drove up home prices
unsustainably. When the bubble burst, it set off a destructive downward spiral of

home prices and foreclosures.
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Levitin and Wachter propose a rebuild of the housing finance system that ensures

the widespread availability of the thirty-year fixed-rate mortgage, while preventing

underwriting competition and shifting risk away from the public to private

investors.
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understand the mistakes of the past and implement effective strategies
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